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SUB J : PORTUGAL'S INTERNATIONAL CREDIT STANDING 

1 . PRIVATE BANKER REPORTED THAT FEDERAL RESERVE HAS CLASSIFIED 
PORTUGAL AS A SUB-STANDARD CREDIT RISK. AS A RESULT, STATE 
BANKS ALLEGEDLY ARE OBLIGED TO HOLD A 25 PERCENT RESERVE 
AGAINST LOANS TO PORTUGAL. EMBASSY WOULD APPRECIATE DEPART 
MENT'S COMMENT ON THIS REPORT. IF IT IS TRUE. DOES POSSIBILITY 
EXIST OF UPGRADING PORTUGAL'S CLASSIFICATION IN ORDER TO 
ELIMINATE OR REDUCE RESERVE REQUIREMENT ON LOANS TO PORTUGAL? 

2. EMBASSY WOULD ALSO APPRECIATE KNOWING WHETHER SIMILAR 
CLASSIFICATION SYSTEM EXISTS FOR NATIONAL BANK LOANS TO 
PORTUGAL. 
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